Minnesota
Prepared By: John Cmelak, Vodafone AlrTouch Plc
Reviewed By. Paul Fortney, USWesl

B [ b 3 F [} H ] 4 K L L] N o P
Tax apply 90 | M biz tax, does law
Tax Apply lo | Tax Apply %o | Tax knposed] Inter-, Intra- prohibil, requice, Yota! # of Tolal ¥ of Wiocal lax, N local tax, do Are vendor's
Telephone | Maln Streel | on Business | state or both? | aflow or ks & a sient]if local tax, ls K]  jrisdictions that retums per Totsi ¥ of | does Lax rates | W focal tax, do {lax P for
Business? Business? |or Customer?} (inter, Inlra or pass thu? fied localty? apply lax yearper  annual retumns] vary? tax bases vary?] vary? collecting tax/fee?
FeelTax Based on Revenue Rate (Y or N) (Y or N} {BorC) both) {P.R,A0rS) {¥orN) (Enler 1 ¥ state tax) | (¥ or N) Y o1 N) {YorN) (Y or N) C
Faily recent law change aliows ab: I tax b
Sales/Use 6 50% b A4 B Both ™ L] NiA 1 12 12 NIA NiA Nia N _|business. " Fserptnn ol tax by
State 911 $ 27 pei line Y N [ Inlea-State Req'd N/A 1 12 12 NIA NIA NIA N
TACIP (IRS) $.12 per line Y N [+ intra-State Req'd NIA 1 12 12 NIA NiA NIA N
Local SalesiUse 5%-1.0% ¥ ¥ B Both R Depends ™ [] [F] % NIA NIA NIA N
PUC Direct PUC Exp Inc Y N -] Inlra-State [ N/A 1 4 4 NIA NIA NIA N Amount IS based pon costs incutred by agency.
PUC Inditect 7 Formula Y N B Intia-State Ld NIA 1 4 4 NIA N/A NiA N Calcuitation s farmula driven. Rate is unknown
F /Row Fee )
1 = Minnesota Imposes sales Lax on inferstate Iofl servics when the calt originates from end Is bified 1o 8 Minnesota telephone.
2 = State of Minnesota recelives a separate fling for several cies including Minneapolts {these am Inchuded on the Stata Sales
and Uss tax Retum filing). but Duluth (for exampla, 2 Homs Rule Cty) receives thek fing locallyMdireclly.
3 = Statute enumaiaias various costs that sre recoverabie from utiities thal utiize tha right-of-way.
a R L ] T u v w x
Taleco FMV
based on Cost. Main stroet
Telco localty C), locally va Main stroet FMV
ve.cuntrally | Capltatized | Main strest cantrally based on Cost {(C),
Teloco assessed? | Income (1) or ? | C ncoma
Property Taxes offeciverste | (L orC) Moarket (M)? Jefocthvorstm] (LorC) | (1) or Market {M)? | Comments
{Real Property 4.715% A4.75% ]
COST TELECOMMUNICATIONS TAX STUDY MN



Stale:

MISSOURI

Prepared by (name and company):

Reviewed by (name and company): _Gary Kueltro, Ameritech

Michelle A. Thomas, SBC Communications Inc. (210) 351-3920

A B c D E F [¢] H | J K L M N [o] [
if Bus lax,
Tax Tax apply Proh'd,
apply lo fo Main Tax imp'd |Tax apply Req'd, If local tax, # of Juris. #of Totat #of | Wlocallax, | ifiocal lax, | I local tax,
FeelTax Telephone Street on Bus. fointer-, Perm'd, or is It filed that apply relurns annual do lax do tax do tax Vendor's
Based on . Business? | Business? or Cuslt? inlra-slale Silent re: focally? (if slate lax per year refurns rales bases exemptions Comp?
Revenve Rate {(YorN) {Y or N) (BORC) | _orbolh? Pass Thiu? | (Y orN) input 1) er juris. {automalic) | vary? (YIN) | vary? (Y/N) | vary? (ViN)Y ] (YiN) ‘Commenls/footnotes
[State sales lax 4.225% Y Y c inlra-slale nfa nia 1 120 12(7) nfa n/a nla Y
Counly sales tax 25% - 5% Y Y [o] inlra-state na N 1 nla nla Y N Y N N7
Cily sales tax 5%-1% Y Y c inlra-slale n/a N 1 nla nia Y N Y 1 _ N JBJ):?;
District sales tax 25% - 1% Y Y C inlra-stale nla Y 12 1y 12¢) Y Y Y _.N 13)7)
Emergency Talaphone Sarvices | Up to $0.75/ per access
rar- 911 line A1 Y N [ line nla Y 66 4 264 N N N N {41151
Caunty Emsrgancy Servicen 1
Selos Tax {6) _uptlo1% Y N C Intra-state nia Y 57 4 228 Y N N {5146}
Slate USF 0
[PUC Fee 0
License Fee/tax up lo 11%m Y N B per access lind _permitied Y 247 1 247 Y Y Y N/A
Franchise/ROW fees n/a 0
$0.13 per per access
Deaf Relay Service Fee | »sccess Hneq) Y N C fine n/a 0
Q R S T u v w X
Property Tax Telco Teico MainSt. | MainSt
Locaily FMVbased] Main St. Locally FMV based
Teico Vs.Cenlr. {onCost(C) | Business Vs. Centr. [on Cost (C)
Effective Admin'd [Cap'd Inc{l) Effective Admin'd  |Cap'd Inc{l)
Rals {LORC} ] or Mid (M) Rale {LORC) | orMkt(M) |Commenisfootnoles:
[Real Propesty 0.80600% L&C CIM 0.80600% L M.
Tekco value based
on business value,
locally sssass
value bassd upon
Tang. Pers. Prop. 0.80600% L&C [ _CIM ] 0.80600% L [o] assal valus,
NA __ -

Ilnlam. Pers, Prop.

{

Y

Piease fist any genersi comments below that should be noted re: this state.

Eaginotes;
{1) There are a tolal of 12 different sales taxes imposed by various counties in Missourl. Filed with the State sales lax retum.
{2) There are s lotal of 7 different sales taxes Imposed by various cities in Missouri. Filed with the State sales tax retum.

{3} Sales laxes are imposed by certsin Transporalion Development District, Fire District and Museum Discricts.

{4) 811 Fees not to exceed 15% of the tadff local service rale of $0.75 per access line per month, whichever Is greater.
{5} The tax cannol be imposed upon more than 100 exchange access facililies or their equivalent per person per focation.
{6} The county 911 surcharge can be used as an allemative funding method.

{7)MO 911 fees do ol apply lo wireless.

MO District sales taxes for wireless sre reporied on the state sales tax retum. No local returns are filed in MO for wireless.
MO Cily sales taxes and district sales taxes # of relums for wireless would be zero. All wireless sales taxes are reported on the stale sales lax refumn.

MO Vendors are compensated for county, city and district iaxes

MO License Feeltax does nol apply 1o wireless.
MO Deaf Relay Service Fee does not apply lo wireless.
Telco vatue based on business value, locally assess value based upon assel value.

COST TELECOMMUNICATIONS TAX STUDY

because aff of these are reported on the state sales tax returmn and the discount on this return Is applied to tolal sales faxes.




State: Mississippl

Prepared by {(name and company): ALLTEL Ci nicalions, Inc.
Reviawed by {name and company): Etllott Thompson, BeliSouth
A B Cc v) E F G H ! J K L M N o [
if Bus tax,
Tax Tax apply Proh'd,
apply ta 1o Main Taximp'd | Taxapply| Req'd, ]iflocal tax,| # of jurls. #of Total # of | If local lax, | if local tax, | If local tax,
FeefTax Telephons Straet on Bus, to Inter-, { Perm'd, or] Islifilad | thatapply | returns annual do lax do lax do tax Vendor's
Based on Business?| Business? | or Cust? | Intra-state | Siienlire: | locally? | (if stale lax| per year returns rates bases |exemplions] Comp?
Revenue Rale {f¥ orN) {Y or N} (BORC) | orboth? [Pass Thru?| (¥ orN) Inpul 4} | perjuris. |{ )| vary? {YIN) | vary? (YiN)] vary? {YIN)] _ {YIN) Comments/footnoles
State sales tax 7.00 Y Y C Inlra-state | Perm'd 1 12 12 N
Counly sales tax - S,
Cily sales tax _Tupelo Only 0.25 Y Y C Intra-state| Perm'd N 1 12 12 N N N N
911 lax{wireline) 0.01 Y N c Inira-state | — SHent Y 82 12 984 Y N _N 7 5: per Co -
Stale USF nfa
PUC Fee varles Y N B intra-state| SHent 1 1 1 §; Wircline & Long Distance
License Fee/tax - Privilege Tax varles N Y B Slient Y 356 1 356 Y N 3
Buslness Li varles Y Y B 356 1 1 1
Franchise/Gity Utility Tax 0.02 Y N [ 356 1 1
Gross Receipls
Privilege License 0.04 Y N ] see Note 2} see Note 2 1 1 1 2
{Hearing Impaired Surcharge $0.07 Y N c NIA, Note Shient Y 1 12 12 N N N* N
Sacretary of State $25.00 Y B Slient 1 1 1 N Rate per lagal entity
I
Q R 3 Y u v w X
Telco Talco Main St | Main St
Locally FMV based | Main St. Locally {FMV based
Talco | Vs.Centr.| onCost(C) | Business | Vs. Centr. jon Cost (C)
Effeclive { Admin'd | Cap'dinc{l) | Effective | Admin'd jCap'd Inc(l)
Rate LORC| or Mkt (M) Rate {LORC) | or MKt (M is/footnotes:
4.33% L<7,C>8 § LC;CCIM | 2.47T% L [+
4.33% L<7,C>8 ] LC,CCIM, 2.1T% L Cc
4.33% L<7, C> L-C; C-CIM

Y
Please list sry genaral comments below that should be noted re: this stats.

Revenue Tsx Comments

1. Business Hosnses would vary ding on {ocation and tocal ordl

2. Mmﬁmuﬂnunhlstuwmﬂmlnuanathmddmmr,musoomlmnsgrulor.

3 Fumﬂlliuu.mhwmmmdlmwmmhmmwumlnmnlly -~ 356 Is basad on ber of cities and InMS

4 F h is applied on a per line basis, thus column F Is Irrelevant

9 uimmnﬂuumm State Tax Commission - $0.03; Simpson County - $1.60 business line, $0.80 res. Line; Rankin and Jefferson County - $2.00 business line, $1.00 res. Line.
8. Expenses of commission allocated to utilities based on intrastate gross recelpts.

* i the tax is based on a percentage of Intrastais toll, the sxempted witl be pled from differing amounts; however If the rate Is flat, the pted s will be ot from the same amounts,
Eropsrty Yax Commaats
1. Wirsline - R tod th Cnlorbworcomhinnnumdonlloeﬂhvdlh|5%uuum|nluﬂo.
wﬁlhmanlclmlnnmﬁmi ties are d on & unitary basts st an assessment ration of 30%.
2. Wireless - All Arel mdmloullybmdmodnlmlmmm heduled depreciation (not book), d at 15%.

COST TELECOMMUNICATIONS TAX STUDY




State:

Prepared hy (name and company):

Revlewed by (name and

Montana

Patricla Klemz - Ci

Tel

L chanks J J

Stacey Sprinkle, CommNet Cellular inc.

A B c D E F G H | J4 K L M N s} P
If Bus tax,
Tax Tax apply Proh'd,
apply to toMaln | TaxImp'd {Tax apply Req'd, iftocaltax, | #of jurls. # of Total ¥ of |If focal tax,| tf local tax, | If local tax,
FeelTax Telephone Street on Bus. to Inter-, Perm'd, or Is It filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?| or Cust? Intra-state | Stlentre: locally? | {if statetax | peryear returns rales bases |exemptions)] Comp?
Revenus Rate {YorN) {YorN) | (8 ORC) orboth? | Pass Thru?| (YorN) Input 1) per Jurls. | {automatlc) | vary? (YIN)| vary? (YIN}] vary? (YIN) {YIN} Comments/footnotes
State sales tax 0 - e
911 tax 50.500iney n c both 1 471 4 - y _ 175% ol tees remilted
State USF 0.06%]y n c [intra-state 0 R repealed 711199
PUC Fee 0.25%Jy* n b both Proh'd, 1 4 L) o rate changes 10/1/99
License Feeltax 1.80%]y n b Intra-state__ {Sllent 1 4 4 repealed 1/1/2000
Franchise/ROW fees 0 =
Gross Recelpts o .
|Excise Tax 3.75%|y n c both Req'd, 1 4 4 eHectlve 17112000
C Counsel 0.10%]y * n b both Proh'd, 1 4 4 rate changes 10/1/99
TDD $0.10/linejy n b intra-state |Req'd, 1 4 4 y .75% of fees remitted
]
0
0
0
* Fea does not apply lo wireless services
Q R S T 1) A4 w X
Talco Telco Main St. Main St.
Locally |{FMVbased| MainSt. Locally | FMV based
Teico Vs.Contr. Jon Cost(C)] Business | Vs.Centr. Jon Cost (C)
Effective Admin'd [Cap'dinc{l){ Effective Admin'd [Cap'd Inc{l)
Rate {LORC) | or Mkt (M) Rate {LORC) | or Mkt (M) |Commentsfootnotes:
4.50% 3 costtine 2.25% Locally rket __|Rate for telecon ch
4.ml [ cost+ine 2.25% Locall cost to 2.25% on 1/1/2000
4.50%1 [ costeine N/A
3 year phase In to ex intangible vaiue from tal asses b

Y

Pleass list any general comments befow that should be noted re: this state,

COST TELECOMMUNICATIONS TAX STUDY




State: North Carolina

Prepared by (namw and company): ALLTEL Communications, Inc.
Reviewed by (name and company): Elliott Thompson, BeliSouth
A B8 [ D E F G H 1 J4 K L M N o P
11 Bus ax,
Tax Tax apply Proh'd,
apply to foMain | Tax imp'd Tax apply Req'd, {iflocal tax,| #of jurls. Fol Total # of § If local tax, | If local tax, | If local tax,
FealTax Telephone Street on Bus, to Inter-, Perm'd, or{ Is|ifiled { that apply relurns annual do tax do tax do tax Vendor's
Based on Business?| Business?| or Cusi? Intra-state Sltentre: | locally? | (if state tax | per year returns rates bases Jexemplions] Comp?
Revenue Rate Y or N} (YorN) | (BORC) or bolh? Pass Thru? (Y or N) Input1) | perjurs. |(aut ic}{ vary? {YIN) | vary? {Y/N}| vary? {YIN) (Y| C is/footnotes
State sales tax 4.00 Y Y c Req'd, 1 12 12
For lelco, only applles to
sate of fangible personal
County sales lax 2.00 Y Y C Req'd, N Filed with stafe sales (ax return N N N __N |property. 100 Juris. tited _j
Mecklienburg Public Transportation 0.50 Y Y [+ Req'd, N 1 12 12 N N N |
Clty sales lax 0 I
911 taxjwireline) $0.25-$2.50 Y N c inlra-state Slient Y 89 12 1,068 Y N __N Y per C
911 tax| less) $0.80 Y N [ Inlra-slate Sitent Y 89 12 4,068 N N N Y per Commtax -
Slate USF na (1]
PUC Fee varles Y N B Intra-siale Sllent 1 4 4 N N Wireline & Long Distance
License Fee/lax 0 - -&_
1 1 varles N Y B Y 1,217 1 1,217 Y Y N N 2
Franchise/ROW fees In% Y N 8 local Silent 1 4 4 N 1
Gross Receipls (]
Utitities and Municipalities 3%/6.5% | B N [ localintra-stala| Perm'd 1 12 12 N
- []
Hearing Impaired Surcharge fine} $0.07 Y N C NIA, note 3 Siient Y 2 12 24 N N N n
0
0
Q R 3 T '} v w X
Telco Teico Main 8t Main T‘
Locally | FMV b Main 8t Locally FMV based|
Telco Vs. Cenlr. | on Cost (C)| Business Vs.Cantr. |on Cost (C)
Effective | Admin'd | Cap'd Inc{l)] Effective Admin'd Cap'd Inc{l)
Rate | (LORC) | orMit(M} | Rate (LORC) | or Mkt {M) InenteNootnotes:
0.0008 C C, 0.0088 L [XC]
0.0088 C [ 0.0088 L ciM

Plaass list any peneral comments below that should be noted re: this state.

Bevanue Tay Commants

1. Franchise Tax may or may not be passed thru to customer .

2. Bmln-n llamu. sometimes called Privilege Hcenses, vary on base d ding on gross pts or Nat fee. 1,217 is based upon number of citles and counties in NC
3 h Is on a per line bas!s, thus column F Is Imhvunl

4 3% nu lppllu to locat uMcu §.5% rats applies to inlra-state toll.

Proparfy Tax Commanis
1. Wirstine - Cantral MM from Cost and incoms approaches.
Local derived p ly from Cost, h and Markast approaches can be usad.

2. Wireless - All assessments for wireless are done locally Iund on original cost with scheduled depreciation {not book).

COSY TELECOMMUNICATIONS TAX STUDY



State: North Dakota
Prepared by (name and y) U S WEST, Paul Fortney
Reviewed by (name and company): AlrTouch, John Cmelak
A B C D E F G H I J K L M N o P
I Bus tax,
Tax Tax apply Proh'd,
apply to toMain | Taximp'd] Tax apply Req'd, | Iflocal tax,] #of jurls. ¥ of Total # of | [ftocal tax, | Iflocal tax, | If focal tax,
Fee/Tax Telephone Street on Bus. to lnter-, Perm'd,or | Isitfiled | that apply returns annuat do tax do tax do tax Vendor's
Based on Business? | Business? { or Cust? Intra-state SHent re: locally? | (ifstate tax | per year returns rates bascs exemptions | Comp?
Revenne Rate (Y orN} (YorN) { (RORC) or both? Pass Thru? [ (Y or N} tnput 1) per furis. | (: fc) { vary? (Y/N)| vary? (¥Y/MN) | vary? (Y/N Y/MN) _|Conyments/footnates
Sales & Use Tax - STATE S.00% v Y C Intra-siale Req'd NIA ) 12 [H NIA NIA NA Y Veador Comp % 15 1.5%. Max Is $8S.
Rate 85 1% (0 3% ACTOALLY NO TAX AT
Sates & Use Tax - County 1% () ¥ v Intra-stale Req'd N 1 1] 12 Y N N v COUNTY LEVEL
[Rate T3 1% 10 1%, 28 Cities atiow 2 3% to 5%
Sates & UseTxx - City 1.00% ¥ Y C Intra-state Req'd N pL3 [} 906 (1) Y Y v Y vendar's compensation with somie Nenits.
Gress Receipls STATE 150% v N [] Both Silent NiA 1 t ' NIA N/A NIA N/A_ Jintiew of property tax.
Occupation (1) 3.00% Y N B Intrs-state Perm'd A 1 12 1] N N N ¥ [ Tav atse applies te totlgling Inctusiry,
911 Exclse Tax (1} 1.0@ yier tine AJ N C Intra-State Rer'd Y 44 52 528 Y N N ¥ UISWC files In 23, 3%
Telephone Relay Sve 04 per line AJ N C Intrs-State Req'd N 1 12 12 N N N v $% vendor compe
(1) NOT APPLICABLE TO WIRELESS
(1) LOCAL JURISDICTIONS REPORTED ON STATE RETURN, NOT SEPARATE FILINGS.
{3} ONLY ONE COUNTY HAS OPTED TO IMPOSE A TAX. TAX IS COLLECTED BY THE STATE
Q R S T u A4 w X
Telco Teleo Maln St. Maln St.
Locally }FMV based}| Main St Locally FMYV based
Telco Vs, Centr. Jon Cest (C)| Business | Vs Centr. | on Cost (C)
Effective Admin'd [Cap'd luc(l] Effective Admin'd ) Cap'd Ine(l)
Rate _{LORC) Jor Mkt Rate ORC) | or Mkt meats/footnotes:
NA On telecom property no
NA 21.25% L C, LM tax is pald in
NA N/A N/A N/A ND. recelpts tax
NA NIA N/A N/A IE" in lew of property
tax,

COST TELECOMMUNICATIONS TAX STUDY

ND



State: Nebraske

Prapared by (name and company): U8 WEST, Paul Fortney

Reviewed by (name and company):  Sprint, Kendall Coyne

A B [ ] E F [<] H ] d K L M N 0 P
It Bus tax,
Tax Tax apply Proh'd,
apply to to Main Yax Imp'd [Tax apply Raq'd, It local tax, # of Jurls. #of Total #of | i focal tax, | If local tax, | i tocal tax,
FeelTax Telephane Street onBus. toInter-, Perm'd,or | isit fled that apply returns annual do tax dotax dotax Vendor's
Based on Business? Business? ] or Cust? Intra-state Slient re; localiy? (i stale lax per year relurns rales bases exemplions] Comp?
Revenue Rale {YorN) {YorN) (BORC) orboth? | Pass Thru? (YorN} Input 1) perjurls. | { ) | vary? (YN} | vary? (YN} ] vary? [Y/IN} {Y/IN} C Htootnol
State sales tax 5.00% Y Y [ inlra-state Req'd NIA 1 12 12 NIA NIA NIA Y Vandary caomp 2 5% of 131 33008 and 3% of semaining
Lacal sales tax 0-1.5% Y Y C Intra-state Req'd N 97 12 1,164 Y N N Y
Hote: The fws levss abave sre Rlsd an
ons rotuen.
[PUC Fee NIA Nia NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA N/IA
License Feeltax $25.00 Y Y [:] N/A NIA NIA 1 1 1 NIA NIA N/A N [Woste Red. & Recyste
[Gross Recelpts N/A N/A NIA NIA N/A NIA NIA N/A NIA NIA NIA NIA NIA N
Occupall Varles Y N B Intra.state Perm'd Y 49 Varles 588 Y Y Y Fret Fae 0 3003 3%,
811 Excise Tax 50.1.00 per Jine Y N C inira-state Req'd Y 384 4 1,536 Y N N N
Dual Party Relay .05 per line Y N C Inira-slats Req'd N 1 12 12 NIA N/A NIA N
Staie USF 6.95% ¥ N [ inira-stale Req'd NA 1 4 4 NiA NIA NIA N1
Q R ] T u v w X
Tekco Telco Main St. Main St
Locatly FMV based| Main 8t. Locally | FMV based
Telco Vs. Centr. on Cost (C) { Business | Vs.Cenir. [on Cost (C)
Effective Admin'd Cap'dinc(l) | Effective Admin'd {Cap'd Inc(t)
Rate fLORC) or Mkt (M) Rate ALORC) | or Mit{W) chmur tes:
11% C C 2.11% t CIM Centraity assassed proparty
11% C C 2.11% L cim value Is bassd on business
L11%; C C) value and locally assessed

is based on realpp assst vaiue.

Y
Pleass list any gensral commants below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY




State: New Hampshire

Prapared by (name and company). Nextel Communications, Debra Panlich

Reviewed by (name and company):

Biil Hickay, Beil Aantic Mobile

A B (o] D E F G H | J K M N [o] P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd {Tax apply Req'd, Iflocal tax, | # of juris. # of Total # of | Iflocaltax, | Wlocal tax, | If local lax,
FeelTax Tetephone Streel on Bus. tointer-, { Allow'd,or | isitfiled that apply relurns annual do lax do 1ax do tax Vendor's
Based on Business? | Business? or Cust? | intra-state } Silentre: localty? | (if state tax | per year relums rales bases exemplions Comp?
Revenue Rate {YorN) (YorN) | (BORC) | orboth? |PassThru?| {YorN input 1) perjuris. | (automatic} § vary? (YiN) | vary? (YIN) | vary? (Y/N} | (V/N) _|Commentsifoolnoles
911 tax $0.42 Y (4) N c na A nia 1 12 12 na nla ___nha _ N ]
PUC Fee assessed Y N B nia P na 1 1 n/a nfa nia N
Franchise fees max $2,000 Y Y B n/a S na 1 1 1 nla nfa n/a N
Communications Tax 5.50% Y N {1}{3) B8 both A nfa 1 12 12 n/a n/a nla N
(1) i
0 — m—— e
)] - -
0
0 —
Q R S T U v w X
Telco Telco Malin St. Maln St.
Locally FMV based | Maln St. Locally | FMV based
Telco Vs. Centr. jon Cost(C) Business | Vs. Centr. jon Cost{C)
Property Effective Admin'd [Cap'd Inc(l) | Efeclive Admin'd (Cap'd inc{l)
Tax Rats {LORC) | or Mkt{M) Rate {LORC) | orMkt{M) [Commentsfootnotes:
Real Property (2) 2.80% L M 2.80% L [
Tang. Pers. Prop. na na na nfa na na
intang. Pers. Prop. n/a na nia nfa na na
Plaase list any genarat comments balow that should be noted re: this state.
(1) No sales tax on retalf sales in N.H. (phones or other personal property)
(2) Structures, poles, towers, and conduits usad In the transmiasion of telecommunication are subject to real property tax.
(3) The frst $12 of the monthly gross charge for residential customers is exempt.
(4) The 911 surcharge may not be imposed on mare than 25 lines per customer billing acoount.
COST TELECOMMUNICATIONS TAX STUDY »



State: New Jersey
Prapared by { and company): Deborah Blerb , AT&T
Revlewed by {| and pany): Debra Panitch, Nextel
A B [+] D E F G H ! J K L M N o [
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main | Tax Imp'd |Tax apply Req'd, I local tax, # of jurls, #of Total # of | If local tax, | If focal tax, | If local tax,
FeelTax Telephone Street on Bus. | tointer-, | Perm'd, or is It filed that apply| returns annual do tax do tax do tax Vendor's
Based on Business?| Business? | or Cust? jintra-state| Silent re: locally? {if state tax] per year returns rates bases exemptions) Comp?
Revenue Rate (YorN} | (YorN} | (BORC) | orboth? [Pass Thru? (YorN) Input 1) | per juris, [{aut tic) vary? (YIN} | vary? (Y/N) | vary? {Y/N}| _ (Y/N} |Commentsifootnotes
Siate sales tax 600%| ¥ Y c both 1 12 12 N DO Y
PUC Fee 0.25% v N B |both Silent re: 1 12 12 T
0
0
0
0
0
0
0
0
Q R S T U v w X
Telco Tolco MainSt. | MainSt. [
Locally | FMV based]| Main St. | Locally |FMV based
Telca | Vs.Centr. jon Cost (C) | Business ] Vs. Centr. [on Cost (C)
Effective | Admin'd [Cap'd Inc(l) | Effective | Admin’d {Cap'd inc(l)
Property Tax Rate {LORC) | or Mkt (M) Rate* {L OR C) | or Mkt (M) |JCommenis/iootnotes:
anly on 51% market
Tang. Pers. Prop. 2.80%! Locall m 0.00% {local teleco co.
Real Property 2-4% locally m 2-4% L
Y

Please list any generat comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY

1Y

NS



Slate: New Mexico

Prepared by (name and pany): Erwin L. Wilson, GTE
Reviewed by { and pany): John Cmelak, AlrTouch
A B [+ 2] E F G H ! J K L M N [o] [
If Bus tax,
Tax Tax apply Proh'd,
apply to to Maln Tax imp'd |Tax apply Req'd, Wlocaltax, 1 #of Jurls. #of Total # of {If localtax,] If focal tax,|If local tax,
FeelTax Telephone Street on Bus. to Inter-, Perm'd, or | Is It filed that apply returns annual do tax do fax do tax Vendor's
Based on Business? | Buslness?| or Cust? Intra-state | Silent re: focally? (i statetax { per year returns rates bases |[exemplions] Comp?
Revenue Rate {Y or N} {YorN) {B OR C}) orboth? | PassThru?| {YorN)} | inputi) per Jurls. | {at Ic) | vary? {YIN)| vary? [YIN) ] vary? {YIN) {YN) Commeanlsifootnotes
State sales tax n/a nla nfa nia n/a nia nla na n/a nia nla nla_ | nia nfa See Gross Recelpts Tax
911 tax 0.51° Y N [ intra-stale Req'd, nia 1 12 12 nla nla __.nla Y (1)
PUC Fee 0.50% Y N 8 Intra-state sllent nla 1 12 12 nla nla nla N 2)
Franchise/ROW fees varles** Y N B Intra-state Req'd, Y 17 4 68 Y Y Y N
State Gross Recelpts{3) 5.00% Y Y ;] Intra-state | Permitted nla 1 12 12 nla nla nla nla
p County gross recelpts tax
up to are filed on the state
County Gross Rec. Tax TI5%(T) Y Y 8 Intra-state | Permitted N 33 Y N L N _ |___N_ return.
CRy gross recelpts tax
are filed on the stale
City Gross Rec. Tax up to 1.25% Y Y B Intra-state | Permitied N 123 Y N N N |return.
Interstate Tel 4.25% Y N B Interstate { Permitted nla 1 12 12 n/a nla nfa N
Telecomm Relay Sur 0.33% Y N [ intra-state Req'd, nla 1 12 12 nfa nfa nfa N
0
0
[
** Not applicstile to wireless
{1) The tax Is per local exchange access line; $.25 for 811 emergency surcharge and $.28 for network and database surcharge
(2) Formally known as Public Uity Inspection Fee; fes Is .50% of the utliity gross receipts
(3) Gross receipts tax is the equivalent of sales tax In New Mexico. There is not a separate sales tax.
{4) FCC contributions for USF are d against tel munication providers, which In tum sither these b via rates or explicit surcharge fees.
(5) Depend on how service providers r s contributl
(6) Telecommunications are subject to central ment, h the pany can make a one-time election for elther a costoran | valuation methodology. Wireless seem to prefer cost, Wiretine Income.

(7) County gross recelpts tax rate Includes the emergency gross receipts tax rate.

Q R S T u v w X
Telco Telco Main St Main St
Locally |FMvbased] Maln St Locally | FMV based
Telco Vs.Centr. jonCost(C)| Business | Vs.Centr. jon Cost(C)
Effective Admin'd |Cap'dinc(l)] Effective Admin'd |Cap'd Inc{l)
IPQgﬂ Yax {6) " Rate [LORC) | or Mkt (M) Rate {LORC) | orMki{M) |C tsNootnot
Real Property 0.95% [ [ 0.95% L c
Tang. Pers. Prop._ 0.95% c C 0.83% L C
intang. Pers. Prop. N/A N/A NIA N/A N/A N/A
Y

Please list any general comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY "



Stale: Nevada

Prepared by (name and company): Michelle A. Thomas, SBC Conwnunications Inc {210) 351-3920

Reviewed by (name and company): Gary Kyelizo, Ameritech
A ;] [ D E F G H | J K L M N 0 P
If Bus tax,
Tax Tax apply Proh'd,
apply lo o Main Tax imp'd |Tax apply Req'd, Iflocat tax, | # of juris. #of Total # of | i local lax, | if local tax, | Ifiocal tax,
FeelTax Telephone Slreet on Bus. fointer-, Perm'd, or is It fited that apply relumns annuat do tax do tax do lax Vendor's
Based on Business? | Business? or Cust? inlra-state Silent re: locally? {if slaletax per year relurns rales bases exemplions Comp?
~ Revenue Rate (YorN) (YorN) | (BORC) orboth? | PassThru? | (YorN) | inpul 1) perjuris. | {aulomalic) | vary? (YN} ] vary? (YIN) ] vary? (YIN) {Y/N) __ |Commenis/fooinoles|
Slale sales lax varies'" Y Y __ B n/a Perm'd N 1 12 o2 N i1 T
Local 911 lax 50.25 / line N c inlra-glale ala Y ] U R O TR A R R R | C
Stale TDD fee 50.08 perine Y N B inlra.state | Silent N 1 4 ] n/a n/a _nia __ 2
PUC Fee (Mill Tax) 0.425% Y N B intra-stale Sitent N 1 4 4 nla nla nia 217 |
State License Fee r employee Y Y B nia Silent N 1 4 4 N N nia 2l
Franchise/ROW fees Varies Y N B | n/a n/a n/a 1 [ [] nla n/a n/a [
Gross Receipls Tax Avg. 5% (6) Y N B inira-slate Req'd Y 10 4 40 Y N N {4), {6}
Fiat Rale Business License Varies Y Y B nia Silent Y 9 2 18 Y Y Y '
1]
Q R S T U A w X
Property Tax Telco Telco MalnSt. | MainSt.
. Locally |FMVbased| Main Sl Locally FMV based
Telco Vs. Centr. [on Cost(C){ Business | Vs.Centr. |on Cost(C)
Effective Admin'd |Cap'd Inc(l) | Effective Admin'd  {Cap'd Inc(l)
Rale {LORC) | or Mkt{M Rate {LORC) | or Mid (M) |Commenisiootnotes;
Real Property RECON- ASSESSED LJur muttiple Cities =C |
Tang. Pers, § CILIATION ON Jur single City = L
ilnlani. Pers. % BETWEEN COST__|L =regardiessof # |
COST & VALUE _ ] of counties
|ReatPersonal Prop. _ 1.100%] car  JwcomE™] 1.100% tocally | ONLY®

Y
Pisase list any general comments below that should be noted re: this siate.

Eqainqles:
{1) Services are not taxable In NV. For wireless service providers, sales tax on phones sold combined with services is at the higher of phone cost or phone sales price.

{2} Not separately siated; included in rale base.

{3} Applicable lo private property & USBLM; not stata & locsl govt. Applies lo wireline companies only.

{4) May be In Reu of Nat rate business license tax.

{5} Tax is only imposed on loce! exchange and wireless companles to collect the Lax as a flat fee and not on long dislance companles.

{6} Tax Is imposed on the first $15 of intrasiate revenue for wireless sarvices. $15 limit does not apply for wireline services.

7} The mill tax may not apply for wireless carrers.

{8} Effeciive July 1, 1899, the state of NV is prohibited from ubiizing a Market Approach fo value state assessed properties.
Recondiiigtion between cost & capitalized income can only occur if the capitalized income value Is less than cost.
The nst result Is a value that can not exceed the cost approach.

(9} Effective July 1, 1899, with the passage of SB 411 & SB 383, there now exisls parily in valuation for bath wire-line and
wireless assals with main street businesses, In the siate of NV.

COSY TELECOMMUNICATIONS TAX STUDY



State: New York

Prepared by (name and company): Bill Hickey (Bell Atlantic Mobile)
Reviswsd by {(name and company): Michells Th , SBC C. Icatl Inc.
A B [+ D E F G H 1 J L [e] P
If Bus tax, )
Tax Tax apply Proh'd,
apply to to Main | Tax Imp'd| Tax apply Reqg'd, If local tax, # of Jurls. ot 1f local tax,

FeelTax Telephone Street onBus. | tointer-, | Perm'd, or Is It flled that apply | returns do tax Vendor's

Based on Business? | Business? | or Cust? | intra-state | Silent re: locaily? (If slate tax | per year rates Comp?

Revenue Rate (YorN) | (YorN) | (BORC)]| orboth? §Pass Thru? (Y or N) input 1) | per jurls. vary? {YIN} {YIN) _[Comments/tootnotes
State and Local Sales Tax 4%-8.5% Y Yes Cust intra-state N 85 12 Y Y ™
911 Tax .35 per line Y N Customer Y 62 12 744 N Y 12)]
Slate USF 0.70% Y N Busi Inlra-state P 12 12 (3)
PUC Fee Y N Business 1 1 14
Franchilse/ROW Feas NIA 0
Gross ipts - Sec 184 0.75% Y N Business | Gross Rev. S 1 1 375% eff. 71700 (5] |
Gross Ipts - Sec 186¢ 3.25% y N Busl Both S 1 1 2.5% eff. 171100
Gross Receipts - Sec 183 See Note (4) Y N B S 1 1 1€}
MCTO Surcharge Seeo Note {5) Y Y S 1 1 .Qﬂ
Local Utility Taxes 1% - 3% Y N Busii Intra-city S Y 200 12 2,400 Y 18)
School District Tax 2112% - 3% Y N Customer ] Intra-state N 30 12 12 Y
NOTES:
) vcndor’s Comp is equal to 1 1/2% of the state tax Nability, NOT TO EXCEED $100. Effective 9/1/98 the g for m: Y. equip pplies, and olher tangible personal property used dlr.clly and

tly In tion with telecommunicati tral office equipment are specifically avallable to such Items used In recelving, ampllfylny, p mlng andr or teleg
(2) The fes for landline cust Is not to d 75 lines and the fee Is remitted to each ty. For wirel s the charge Is .70 per line, fled with the State Police on a quarterly basls. N

There Is a 2% collection fee allowed to hoth landiine and wireless companies.

I,

{3} The Targeted Accessibiiity Fund (TAF) has been established to fund Lllollno, emergency services (5911). and Telecommunication Relay Service (TRS) for the hearing Impaired. Wirelass Is not subject to the USF,
The

(4) The Tee Is determined based on the PUC budget and allocated based upon k tat

{5) There is an exclusion for 30% of intra-state revenues and 100% of inter-state and Intemational ravenues .

(6) The tax under Sec. 183 Is 1.5 miils per $1 of net value of capltal stock apportioned to state; or 3/8 mill for aach 1% of dividends on which 8% or more was pald; or $75, whichaver Is greater.

yls

{7) MCTD Surcharge is equal to 17% of the tax rates for Sec. 134, 186e & 183, The MCTD Surcharge that is Imp
(8) The rate for NYC=2.35%. The rate for Buffalo, Rochester and Yonkers = 3%. The rate for all other cities and villages Is 1%. All citles except the city of Sherril impose the tax.

Q R -] T u v w

w

Telco Telco Main St. Main St.

Locally | FMV based | Main St. Locally | FMV based
Tekco Vs. Centr. jon Cost (C) | Business | Vs. Centr. |on Cost (C)

Effective Admin'd [Cap’d Inc{l) | Effective | Admin'd (Cap'd inc(l)

Tax Rate (LORC) | orMKkt(M) | Rats_ | {LORC) | or Mkt (M) ta
Real 3.60% Locally ] 3.80% | Locally [

-7

(9) Rates are based on the class of property. The industry Is currently faced with a statutory lssue In which all lines, wires,

poles, supports and Inclosures for electrical conductors used in connection with the transmission or switching of electromagnatic

volce, video and data are being assessed as real property.(Real Property Tax Law Section 102)

Please list any general comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY

d on the 186e liabliity shall be calculated as If the tax Imposed under 186e Is at tha rate of 3.5% not 3.25%.

Ny



State: Ohlo

Prepared by (name and company):_ Gary Kueltzo, Ameritech

Reviewed by (name and pany). Dave Shanks & John Cmelak, AlrTouch

A 8 [+ D € F G H 1 J K L M N (s P
If Bus tax,
Proh'd.
Tax apply | Tax apply Req'd. # of Juris.
o to Main | Tax Imp'd{ Tax apply | Permy'd or |if local tax,| That apply #of Total # of Wlocal lax do
Telephone| Street fon Bus. Or| lo Inter-, | Sitentre: | isilfiled | (if slate relurns annyal If local tax, do | Il local lax, do ax
Fee/Tax Based on Business | Business | Cus! (B or]Intra-stale] Pass {locally? (Y{ tax Inpul | per year returns  {lax rates vary? tax basis vary?} exemplions Vendor's
Revenue Rale {(YorN) | (vorN) C) of both Thru? orN) 1) per jurs. | (aulomatic) (Y or N} {Y orN) vary (Y or N) | Comp? (Y or N) Comments/looinoles:
State Sales Tax 5% Y Y C inter N/A N 1 12 12 Y N N Y Applies lo IXC surcharge only
Slale Sales Tax - 88 - See
irel 7% Y Y [ Both NIA N nole a. 12 12 Y N N I 4
Cost of PUC allocated - also applies

PUC Fee N/A Y N B8 Intra Proh'd N/IA 1 1 1 N/A N/A N/A N to wireless
Gross Receipts 4.75% Y N B Intra Proh'd N/A 1 1 1 N/A NI/A NiA N NJ/A for wireless

Please List any general comments below that should be noted re: this state.

Wireless Notes:
a. Ohlo sales tax can vary on a county leval, but all county information is reported on a single monthly retum filed centrally with the state.

Q R S T U v w X
Tealco Main St.
FMV FMv
Telco | based on Maln St. | based on

Locally Vs.{ Cost (C) Main Locally | Cost(C)
Telco Cenlr. | Cap'd inc | Business | Vs. Centr.| Cap'd Inc
Effactive | Admin'd (L) (1) or Mkt | Effective JAdmin'd (L] (1) or Mkt

IPM Tax Rate oC) | M Rate orC) (M} _ |Comments/footnotes:

Real Property L (M) L {M) | EfN. Rate based upon % of Gross
1.86% 0.93% Book Cost

Tang. Pers. Prop. Cc Ci(1) (4) L CI(1) (4) | Wireless Eff. Rala based upon %

2680% 1.30% of Gross Book Cost
Iln'anﬁ. Pers. Prop. N/A N/A N/A N/A

1) In theory property appraisal practices require the consideration of alf method's to determine FMV.

2) Real Property assassments are at 35% assessment ratio at local rates (appox. 7.15%.) TELCOs and main street are the same.

3) LECs are assessed at 83% of FMV for Imbedded plant and 25% for new plant. Wireless, IXCs and maln sireat are assessed at 26% at local rates (appox. 8.15%)

4) While the cost approach is used. FMV prevalls and any acceptable method to achleve that can be used.

&) Effactive rates piven for Teico & Main Strest are based upon Wireless gross book cost. This computed rate wilt be different for LEC's and will change for wireless and maln street based upon the age of assets.

COST TELECOMMUNICATIONS TAX STUDY on



State: Okghoma
Prepared by {(name and company): Michefle A. Thomas, $BC Commumications Inc (210) 331-3920
Reviewed by (name and company): Goary Kueltzo, Ameriiech
A B c 1] E F G H ! J K_ L M N 0 L:d
#Bus tax,
Tax Tax apply Proh'd,
apply o o Main Tax imp'd |Tax apply Reqd, localtax, | #ofjuris. ot Total N of | iflocaltax, | i local lax, | Iflocal tax,
Fee/Tax Telephone Street on Bus. o inler., Perm'd, or is It fited that apply returns Bnnual do tax do lax do tax Vendor's
Based on Business? | Business? | or Cusi? Intra-stale Siteni re: locally? (If stale lax per year relurns tales bases exemptions Comp?
Revenue Rale _(YorN) {Y or N) (BORC) or balh? Pass Thru? (YorN) input 1] pecjris. | (automalic) | vary? (Y/N) ]| vary? (YIN] | vary? (YIN) (YN}
Stale sales tax 4.50% Y Y 9] . both na N Im 12 12 Y.
Cotinly Sales Tax Various Y Y [ inlra-slole na N 1 [ Z] wa y n [
City Sales Tax Various Y Y c inira-state na N 1 nva na Y n n Y
TE91T Fund SOninefycar Y N 1] _perline 1~ Pioh'd 1 2 Z I I 2
911 tex knposed by [
Cilas or tocah ardes 3 5% of Y N c intra-slate wa Y 12 v N N N
governments al revenuer . 3
State USF T ramas Y N 8 Intra state Perid 1 12 12 N
PUD Budgel sliacsiod Revenue used te T T -_A“‘_-—-‘
snnusty te Tolophena aWecaty 5at smeuny
PUC Fee pearidurs. Cumuntly Y N B .t Permid N 1 4 4 wa N
{owrcharged e evatemar ai]
87 pet Nnels}
License Feeflax na Q
Franchise/ROW fees va o
Gross Recelpts ' 2.00% w3 na na _na na na 221 clties na na na na na na e
Okle,
. togy Treining R, yearm Y N B per line Proh'd 1 4 4 N
Fund {5}
Hearing Inpaired K r Hneimonil Y N [+ Flat rate Req'd 1 12 12 (6}
anavally te
g e | "t Y N c Falrate |  Reqd 1 12 12
ay bd smrsburge Jo S0Ane{9} m
0
Q R ] T V] 2 W X
Property Tax Teioo Teloo MainSt | MainSt
(8 Locally | FMvbased] MainSL Locally FMV based
Telco Vs.Centr. jonCost(C) [ Business Vs. Centr. {on Cost (C)
Effective Admind {Cepdinc(l) | Effectve Admind  [Cap'd inc{l)
Rate {LORC) 1 or Mki{M) | Retg RC) | orMd(M) |Comments/iootnotes; = |
1 C l .63% C
) C CIM_ 0.63% [+
[2
t

Y
Pieass fist any genersl commants below that should be noted re: this state.

Enninotea;
{1} Gross Ipts In O are voluntary px and are not passed on 1o the cusiomers.
{2) Blannusi payments fo State Fund. wwwmsmmmmnwmaneq:pbrmanm'nMM No pass trough or recovesy allowed.
{3) Cities or locsl governments are silowed by state law 10 pass ordinances to charge percent of locsl revenue b cover cost of providing E911 service. Pass through fike sales tax
(J)midlumednpamu\b
{5) Quarterty payments b State Fund. Established by HB1815 and paid by Companies o heip fund Teacher Technology Training E Na pass through or recovery allowed.
(B)PddbOkh?uOormisbnhcovsrmlMWbrhu-hglnwn
(nPddbOid-T' iy A dstion who ts sdminisire with Relay secvice provider

WRMMMS«MMHH% mc.bleTdeRehllMevdnnhmmMrlﬂohH 15%.
(qomnmoomupuybm

OK Clty saies taxes and county sales taxes ¥ of retums for wireless would ba zero. AN wireless sales taxes are reporied on the stale sales tax retum.

OK PUC Fee does not spply bo wireless.

Okla. Telecommunication Technology Training Fund does not apply o wireless.

OK Hearing Impalred does not apply fo wireless.

OK Hearing Impaired Relay Sweharge does not apply bo wireless.

Teloo property values based upon business velue, local assessments based upon asset valve.

COST TELECOMMUNICATIONS TAX STUDY



State: Oregon

Prepared by (name and company):

Kendall Coyne - Sprint

Revlswsd by (name and company): Paul Fortney - USWaest
A B [ ] E F G H 1 J K L M N o P
WBus Gax,
Tax Tax apply Proh'd,
apply to to Maln Taximp'd | Tax apply Req'd, ffiocaltax, { # of jurls. X of Total # of | Iflocal tax, | i local tax, | If local tax,
FeelTax Telephone Street on Bus. to Inter-, Parm'd, or Is it filed thai apply returns annual do lax do tax do tax Vendor's
Based on Business? | Business?{ or Cust? intra-state Sltent re: locally? {f state lax | poryear ralurns rales bases pti Comp?
Rovenue Rate {Y or N} {YorN) | {(BORC) orboth? | Pass Thru?| (Y orN} Input1) | perjurls. | {aulomatic) | vary? (YIN)[ vary? {YIN}[ vary? (YIN)|  (YIN) _|Commenisifooinates
911 Tax (1) | _$75periine pormomth| v N __ c inta-slate | NA NA_ ] 1 12 12 NA NA _ NA N T
Deaf Tax (2) $.10 por line pos month Y N c inira-state NA NA 1 12 12 NA NA_ Na | TN T T
PUC Tax 0.25% Y N B Intra.state Proh'd, NA 1 1 1 NA NA NA N
Franchise 3.00% - 7.00% Y N B Intra-stale Perm'd Y 83 12 996 Y _Y Yy N Imposed In excess of
Q R s T u A w X
Telco Telco MainSt. | Mala St ]
Locally |FMVbased| Main St. Locally FMV based .
Telco Vs. Centr. {onCost(C)| Business | Vs.Cenir. | on Cost (C)
Effective Admin'd |Cap'dinc{l)| Effective Admin’d | Cap'd Inc{l)
Proparty Tax Rate (LORC) | or Mkt (M) Rate {LORC) | or Mkt (M) [ s/
Real Property 1.30% [ CiM 1.30% Locally Cim Local assessors cap rental
Tang. Pers. Prop. 1.30% [ CiM 1.30% Local Cc
U Pers. Prop. 1.30% [ CiM 1.30% Locally [
in effect, main street Is not taxed on intangibles at the local level,
Y
Please list any general commants below that should be noted re: this state.
(1) $0.78 per month per access line for intrasiate disl tone line and wirelss natwork access.
(2) $0.10 per month per Hne (Inc Are) rk access) Is used to fund tel icath to low | and deaf, hearing, and/or spssch Impaired customsrs on Intrastate diat tone line.

COST TELECOMMUNICATIONS YAX STUDY

OoR




State: Penngpvonla =~
Prepared by (name and company). Bi( Hickey - Boll Atlantic Moblle
Reviewed by (name and company):  Kendall Coyne - Sprint
A ] [ -] E [3 (<] H I J K L L N [+] [
if Bus tax,
Tax Tax apply Proh'd,
apply lo to Matn Tax Imp'd |[Tax apply Raq'd, i tocal tax, # of jurls. fof Total # of | If tocal tax, } M local tax, | 1 local tax,
FaeiTax Telsphone Streat on Bus, to Inter-, Parm'd, or in it fited that apply retums annual do tax do tax do tax Vendors
Based on Buginess? ] Business? or Cust? Intra-state Sltant re: locally? {if state tax per ysar relurns rajes bases axemptlons Comp?
Revenus Rate fYorN) ¥ or N} {BORC) | orboth? Pass Thru? {Y or N} Input 1} por Jurls. {automalic) | vary? (Y/N) } vary? {¥/N) | vary? (Y/N} {¥m) [« {oolnates
Stale sales tax 8.00% Y Y c Both 1 12 12 _.0oy 1% tax for Philly & Allegeny
Local sales 12% 1.00% Y Y c Boih N 2 B County. Residential €
91t lax 410150 N N c_ NIA ¥ 67 12 804 _|currently not apphicatie io wirsless
State USF . [
PUC Fea varles Y N -] Silent 1 1 1 nla na wa N Admini. {fess allocaled
License Faaltax A5% 10.5% Y Y B Both Sltent Y approx. 100 12 120 Y Y N N__ [Wireline subject 1o GRT is sxempi irom BPOL Yax
Franchise/ROW fess 1) | 0 . A - e _
Gross Receipts 5.00% ¥ N [ intra Perm'd NiA 1 1 [] wa wa_ 1T "o N _ 8o n 5iness subjact 1o GRT, B
TRS .121.66 Y N c NIA 1 1 1 N N N_ {.12 Bus} .08 MM
Q R $ T u v w X
Teico Telco Maln St. Main St.
Locally FMV based] Main 5t. Locally FMV based
Telco Vs.Centr. jonCost(C} | Ousiness Vs. Centr. jon Cost (C}
Admin'd  |Cap'd Inc{l) Effective Admin'd [Cap'd incil)
(L ORC) or Mkt (M Rate {LORC) or Mkt {M) |Commenta/footnotes:
c M 1.10% Locally senvesed
NA
NA

A4
Plazes list any general comments below that should be noted re: this state.

{1) Statute aliows for the recoviry of costs.

COST TELECOMMUNICATIONS TAX 8TUOY



State: Ahode leland

Prepared by (name and company): Nextel Communications, Debra Paniich

Reviewed by (name and pany). Bill Hickey, Bell Aantic Mobile

A B o] D E F €] H | J K L M N [s] P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Taximp'd {Tax apply Regq'd, Klocal tax, § # of juris. #of Tolal #of | Iflocaltax, | I local tax, | I local Lax,
FeelTax Telephone Street on Bus. to inter-, Atiow'd, or | s it filed that apply returmns annual do tax do lax do lax Vendor's
Based on Business? | Business? or Cust? intra-state | Silentre: locally? (if state tax | per year relurns rates bases exemplions Comp?
Revenue Rate (Y or N) (YorN) | (BORC) orbolh? | Pass Thru?] (Y orN) input1) | perjuris. | {autorialic) | vary? {YIN) | vary? (Y/N) | vasy? (YIN)} { _ _(YIN)__ lCommenls/footnoles
State sales tax 7.00% Y Y ___C both na__ 1 2] 12| _ na nfa nfa N T ThoTe
911 tax $0.47 Y N c nia R nia 1 4 4 nia _nla_ va | TN
PUC Fee assesed (2) Y N 1] intra P nla 1 1 1 nia va | pa | TN T T
Gross Recelpls 5.00% Y N B8 both P(1)_ nla 1 1 1 nla nla nla_ N
TRS (Deal) surcharge $0.09 Y N c nla nia A 1 12 12 nfa _nla ___nla N
Franchise Tax 3) Y Y B nla 3 nia 1 1 1 nia___ wa__ | ala_ | TN T
Franchise/ROW Fee Up o 3% 0 I e
4]
- o IR
o .
1]
Q R S T u v w X
Telco Telco Main St. Maln St.
Locally | FMVbased| Main St Locally | FMV based
Telco Vs, Centr. fon Cost (C) Business | Vs.Centr. jon Cost (C)
Property Effective Admin'd [Cap'dinc{l) | Effective Admin'd |Cap'd Inc(l)
Tax Rate {LORC) | orMkt{M) Rate {t ORC) | orMkt(M) |Commentsfootnotes:
Real Property 3.00% L 3.00% L c
Tang. Pers. Prop. 3.00% c [} 3.00% L c
‘lnhng. Pers. Prop. n/a na na n/a n/a na
=
Please list any general comments below thal should be noted re: this atate.
(1) The interstate portion can be passed on to customers as a rate surcharge. f passad on, is subject to sales tax.
(2) The administrator determines the exp of the utility division each year and apportions and assesses these expenses

among the state's regulated utiities.
(3) $2.50 for each $10,000 of capltal stock- minimum of $250.

COST TELECOMMUNICATIONS TAX STUDY
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State:

South Carolina

Prepared by (name and company): _Eltiott Thompson - BefiSouth

Reviewed by (name and

A

pany): Jim Hidey

[

G

M N [+] P
i Bus tax,
Tax Tax apply Proh'd,
apply to to Maln Tax Imp'd |Tax apply Req'd, }liflocaltax,| #of jurls. #of Total # of | if local tax, | if locat tax, | H local tax,
Fea/Tax Telephone Strest on Bus, to Intor-, | Parm’d, or| Isitfled | thatapply | returns annual do tax do tax do tax Vendor’s
Based on Business?| Business?| or Cust? | Intra-state| SHentre: | locally? |(if statetax; peryear returns rates bases {oxamplions] Comp?
Revenue Rato {YorN) {Y or N} {BOR C} or both? |Pass Thru?l (Y or N} input 1) | perjuris. ic)| vary? {YIN}] vary? (YIN}| vary? (Y/N)] _(Y/N) _ |Comments/foolnoles
Seo local sales tax
Stale sales tax 5.00% Y Y B LOCAL A NIA 1 12 12 NIA NIA NIA Y also.
Total number of
jurisdictions oblained
911 tax $1.50 Max Y N [ N/A S Y 39 12 468 Y N N Y from Verlex.
Expensos of
comunission allocated
to utilliles based on
Intrastate gross
PUC Fee 0.12% Y N B INTRA S NIA 1 1 1 NIA NIA INIA N recaipls
Figures based on
Ipoteniial Impact of
recently enactad
License Fasftax 0.30% Y N B B A Y 283 1 268 N N N N license fee provisions.
Franchise fees will be
lphased out with
implementation of
jracently snacted
Franchise/ROW fees 1.8% Y N B LOCAL L] fes provisions.
Additional License
0.3% (1) Y N B INTRA 8 N 1 1 N/A N/A NIA N Section 12-19-110
0%-2% h 4 Y B LOCAL A N 0 [] Y N N Y See slate safes tax.
$0.10 Y N (4 LOCAL 3 N 12 12 N N N N
(1) Beginning in 2003, the ficense tax will go up to .73%.
[+] R ] T
Telco Tekco
Locally | FMV based
Telco Vs, Centr. |on Cost (C)
Effective Admin'd [Cap'd Inc(l)
IM Tax Rate | (LORC) | or Mkt
Real Property 2.95% C _CiMm
Tang. Pors. 2.95% ¢ CIM
intang. Pers. Prop. NIA N/A N/A
[
Y

Pleass list any general comments below that should be noted re: this state.

hi; "

d in the

COST TELECOMMUNICATIONS TAX SYUDY

.

1. Wireless - Wirelass companies ars centrally sssessad using an assessment ratio of 10.5%.
! of Tangtble Personal Property.



State:

South Dakota

Prepared by (name and company):

Reviewed by (nante and company):

US WEST, Paul Fortney

Stacey Sprinkle, ConimNet Cellular Inc.

A B C D E F G H 1 J K L M N 0 P
H Bus tax,
Tax Tax apply Proh'd,
apply to to Maln | Taxlmp'd | Tax apply Req'd, If local tax,] W of jurds. #of Tolat¥of | Iflocal tax, | Iflocal tax, | Iflocal tax,
Fee/Tax Telephone Street on Bus, 1o futer-, Perm'd,or | st filed that apply relurns annual do tax do tax do tax Vendor's
Dased on Business? | Business? | or Cust? {ntra-siate Silent re: locally? (if state tax per year relurns rates bases exemptions Comp?
Revenue Rate {(YorN) (YorN) | (BORC) or both? Pass Thru? | (YorN) Input 1) per Jurls. | (aut: Ic) | vary? (YMN) ] vary? (Y/N) | vary? (YN} (Y/N) Ci ts/footnot
Sales & Use Tax 400% Y Y [] nira-siate Perm'd NIA 1 12 12 NIA NIA NIA N City & State S&U Tax are filed
ales & Use Tax - Clty 0602% ) 4 Y B Intra-state Ferm'd N i [J L] Y N N N together. Only 190 clties
Impose 2 salesdiuse (3¢
PUC Fee 0.15% Y N B Intra-siaie Stient N/A 1 1 1 NiA N/A N/A N
911 Excise Tax <75 per line Y N C N/A Req'd Y 66 4 264 N N N Y 1% vendor
Felephone Relsy Sve 5 per tine Y N C N/A Req'd N 1 (] & N/A NIA N/A Y 1% or $100.00 compensation
Q R S T u v w X
Telco Telco Main St Main St.
Locally [FMV based] Main St. Locally FMY based
Telco V3. Centr. {on Cost (C)| Business Vs. Centr. | on Cost {C)
Effective Admin'd 1Cap'd Inc(t)] Efective Admin'd | Cap'd Inc(l)
Rate L ORC) |or Mkt (M) Rate (LORC) | or Mkt (M) fooinol
Properly Tax Centrally assessed properly
Reat Property 2.32% C c LM 21.32% L C,I1,M  jvalue s based on business
Tang. Pers. Prop. 2.32% C C,ILM NA NA value and Jocally assessed
Intang. Pers, Prop. 2.32% C LM NA NA is based on real estate value.

Y

Please list any general comments below that should be noted re: this state.

COST TELEGOMMUNICATIONS TAX STUDY

SD




State:

Ter

Prepared by {name and company): Elilott Thompson - BeliSouth

Reviewed by (namme and company): Pat Klemz, Cltizens Ulllities

A

N/A

Y

Please list any general comments helow that should be noted re: this state.

1. Wirelass - Wireless companles are centrally assessed at an blended assessment ratio of 32%.

COST TELECOMMUNICATIONS TAX STUDY

(I Y

8 C D E F G H 1 J K L M N o] P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd |Tax apply Req'd, |iflocaltax,| # ofjuris. #of Total # of | If tocal tax, | ¥ local tax, | If local tax,
FeelTax Telephone Street on Bus. tointer-, | Perm'd,or | Isitfiled | thatapply | relurns annual do tax do tax do tax Vendor's
Based on Business? | Business? | orCust? ] intra-state | Shentre: locally? | (if statetax| per year returns rales bases Jexemplions] Comp?
Revenue Rate {YorN) {Y or N) {BORC) | orboth? [Pass Thru?] (YorN} Input 4) | per Juris. | (automatic)] vary? (Y/N) | vary? (YIN) | vary? (YIN {Y/N}  |Commentsffoolnotes
Slate level sales tax
lincluded on all returns.
. See local sales tax for
State sales tax 6.00% Y Y [ [:] A N 0 [ 0 NIA N/A N/A Y total # of relurns.
Total number of
Jurisdictions obtained
911 tax $2 Max Y N C N/A $ Y 93 12 1,116 Y N N Y from Vertex.
PUC Fes 0.15% Y N B INTRA s NIA 1 1 1 N/A NIA N/A N
[Memphls Franchise 5.00% Y N 8 INTRA A Y 1 4 4 N N N N
Maryvlile Fr hi 0.50% Y N B LOCAL A Y 1 1 1 N N N N
Local Sales Tax 0%-2.75% Y Y C B A Y M3 12 3,756 Y N N Y
0
0
0
0
0
0
Q R s T 1] v w X
Telco Telco Maln St. Main St.
Locally | FMV based| Main St Locally | FMV based
Telco Vs, Centr. lon Cost (C) | Business | Vs.Centr. {on Cost (C})
Effoctive Admin'd [Cap'd Inc{l) | Effective Admin'd |Cap'd Inc(l)
|Property Tax Rate _(LORC) ]| or Mkt{M) Rate {LORC) | or Mkt {M) jComments/footnoles:
Real Property 3.58% c CiM 1.95% L CLM [See Footnote 1.
Tang. Pers. Prop. 3.58% c CiM 1.95% L [+ See Footnote 1.
intang. Pers. Prop. 3.58% Cc CJIM N/A N/A

™™



State:

TEXAS

Prepared by (name and company):

Reviewed by (name and company):

A

Michelle Thomas (210) 351-3920, SBC Communlcations, Inc.

Gary Kuellzo, Amerilech

c

D

E

G

M N o P
¥ Bus tax,
Tax Tax apply Proh'd,
epply lo {o Main Tax imp'd Tax apply Req'd, Iflocal tax, | #of juris. #of Tolal #of | Iffocal tax, { I locat tax, | W local tax,
FeefTax Telephane Streel on Bus. lo Infer-, Perm'd, or is il filed that apply relurns annual do lax do tax do tax Vendor's
Based on Business? | Buslness? or Cust? Intra-state Silent re: locally? {if state lax per year relurns rales bases exemplions Comp?
Revenue Rate {YorN) (vorN) | (BORC) orboth? | PassThru? | (YorN) Input 1) per juris, automalic) [ vary? (Y/N) | vary? {YIN) | vary? (Y/N}| _ _(YIN) Commenlsffooinoles
State sales lax 6.25% Y Y c both n/a na 1 12 12 n/a na n/a 4 {1
City sales lax 0.25% - 2% Y Y c Intra-slale (] N 384 n/a Y N Y Y 12}
County sales fax 05%-1% Y Y C intra-stale na N 21 n/a Y N Y Y {2)
MTA sales tax 025%-1% Y Y [ intra-siale n/a N (] na Y N Y Y 2}
CTD sales lax 0.25% - 1% Y Y C Inlra-slate n/a N 2 nla Y N Y Y 12}
SPD sales fax 0.125% - 1% Y Y C Inlra-state n/a N 8 nfa Y N Y Y (2}
911 lax - Counly 0.20% Y N c both n/a 1] N N N
1911 tax - City $0.00 - $0.50 Y N [ Por Access line nla Y N N
Polson Control 0.30% Y N (o inira-state nla
Stale USF 0.79% - 4.25% Y N B both A 1 12 12 N
PUC Gross Recipt 0.1667%; Y N -] Inlra-state A 1 1 1 N [&])
PUC Access Line varies-apx .0 Y N B Por Accass Wne [ 1 1 1 N
[Right of Way Fees 0-12%{7} Y N B Local only A Y 550 4 2,200 Y Y N N
Gross Receipts Municipal {4} 0 14]
TIF Tetecarununications —
Pr———— 1.25% Y N ] both A" n/a 1 4 4 N N 151
0
Q R S T U \4 w X
Property Tax Teico Telco MainSt. | Maln St
Locally FMV based| Main St. Locally FMV based
Teico Vs.Cenlr. {on Cost(C) Business Vs, Centr. lon Cost (C)
Effeclive Admin'd  [Cap'd Inc(l) Effective Admin'd [Cap'd Inc(l)
Rale (LORC or Mkt (M) Rate {L ORC) or Mkt (M) jCommentsioalnoles:
Real Property 1.053% L csli 1.053% L *VARIOUS
Tang. Pers. Prop. 1.053% t [of. 1] 1.053% L AS PER
intang. Pers. Prop. N/A NIA N/A SIiTus”
Y
Piease list any general comments below thal should be noled re: this state.
Foolnoles:
{1) Sales lax applies to interstate calls which are both “originated and billed® within Texas.
{2) State law fimils the collection of local sales and use tax lo no more than 2 percent for a tolal sales lax rate of B 1/4 percent. Flled on slale sales tax retum.
{3} Iniraslate rates govemed by PUC enly
{4) Same 83 ROW fees
{5)Law permits pass-thru, h , Telcos prohibited from pass-thru because of rate restrictions.
{6) Telco properly values are based upon business value, local assessmenls based on asset value.
{7} TX 911 Wireless service fee Is $ .50 per subscriber, This is a monthly filing per entily.
TX 911 Equalizalion surcharge (.3%) / Poison Control Surcharge (.3%}) Is imposed on Inirastate LD for wireless. This Is a quarterly filing per enlity.
TX PUC Gross Recipl do not apply to wireless.
TX PUC Access Line do not apply to wireless.
TX Right of Way Fees do nol apply lo wireless.
COST TELECOMMUNICATIONS TAX STUDY "




State:

Utah

Prepared by {name and company):

Kendali Coyne - Sprint

Y

Please ilst any general commentls below that should be noted re: this state.

1de tal 1

(1) Afundls

rad to pi

{2} An emargency service telep

{2) 911 Tax may be wirelass or wireline.

{4) Intangibles are exempt by the Utah State Constitution. H
y sales tax return Is required to be ﬂlld monlhly with the state.

resort

{S}Asep

COST TELECOMMUNICATIONS TAX STUBY

services to deaf, hearing, or
harge of $0.07 per month is imposed on each radio

2 indlvidiual

line (I

are taxed at the state lsvel.

This fund Is supported by a surcharge, not to axceed $0.25.
and Wireless) In order to pay the costs fot the University of Utah Polson Control Center.

Reviewed by {name and company): Paul Fortney, USWest
A [:] [+ 5] E F G H 1 J K L M N 0o P
if Bus tax,
Tax Tax apply Proh'd,
apply to toMain | TaxImp'd | Tax apply Req'd, If local lax, | ®of jurls. #of Total # of | Iflocal tax, | Hiocal tax,| I tocal tax,
Fae/Tax Telephone Street on Bus, tointer,, | Perm'd,or{ Isitfiled | thatapply returns annual do lax do tax do lax Vendor's
Based on Business? | Business?] or Cust? | intra-state | Silent re: locally? | (if slate tax | per year relurns rates bases pil Comp?
Revenue Rale {YorN) {Y or N} {BORC) orboth? {Pass Thru?{ (¥ orN) Input 1} per lurls. | (au te) b vary? {Y/IN] Evary? {Y/N)|vary? {Y/IN) {YIN} Comments/footnoles
Slate Sales Tax 4.75% Y Y C Inira-sfate Req'd NA 1 12 12 NA NA NA Y Vendar comp of 1.5%
Local Sales Tax 0.250-3% Y Y C Intra-state | _Reqd N 290 | 12(5) 12 Y N N Y mmnim’ﬁ
USF Surcharge 1.00% Y N 8 Intra-state Y NA 1 12 12 NA NA NA N
DEAF Surcharge (TDD) $.18 per line per month Y N [+ intra-state Y NA 12 12 NA NA NA N
PUC Tax 0.30% Y N ‘B Intra-state NA NA 1 1 NA NA NA N
911/Poison Conirol Surcharge {2)] $0.07 per line per month Y N 8 intra-state Y NA 12 12 NA NA NA N
ﬁ_ﬂ Tax {3) City/County $.50-3.53 per line Y N c intra-state Y Y 3 12 396 Y N N N
¥ rcafl IAg " 23 cllles Imposs Ral loe
Uity Capped @ 8%. Y N B Intra-state | Permd Y 114 12 1,368 Y Y Y N Instead of % of revenue.
Q R S T u v w
Telco Telco Maln St Main St. Commenis/footnotes:
Locally }FMV based} Main St. Locally } FMV based
Telco Vs. Centr. {on Cost{C)] Business | Vs.Cenlr. jon Cos({C}
Effective Admin'd Cap'dinc{l)] Effective Admin'd |Cap'd Inc(i)
Praperty Tax Rale _{LORC) | or Mkt (M Rate {LORC) | or Mkt (M|
Real Property -1.2% [of CiM 1.1-1.2% Locally CiM
Tang. Pers. Prop. -1.2% c CIM 1.1-1.2% L ocally C
Intang. Pers. Prop. {4) -1.2% C CiM NA

ut



State:

Preparad by (name and

Virginla

Bl Hickey-Bell Atlantic Moblle

Reviswed by (nama and company):

Bonnls Baone - GTE Service Cotp,

A B < /] N4 F G H ] 4 X i M N o P
M Bus ax,
Tax Yax apply Proh'd,
applyta | to Main Tax mp'd Tax apply Req'd. if local tax, i of Jurls. #of Total # of | ¥ lacaf tax, | H local tax, | M local tax,
FeelTax Telephone| Sireet on Bus, to Intar-, Parm'd, or lalt filad that apply| reluins annual do tax do lax dotax Vendot's
Based on k Busl ? or Cust? Inlra-stale Shant re: locally? if stata lax] peryosr | returns rates bases i Comp?
Revenus Rata fYorN) or {BORC) or both? Pass Thiu?, {Yor N} Input 1) r jurls, Navtomatic] vary? (Y/N)] vary? (YIN)jvary? (YMN)] (V/N) |Comments/footniotes
o —ﬁ—'q—{ ——— [Applies to aquipment sales, but not telecommunication sarvices.
E 4 f Y prapsrty (ISP and
|Sul¢l Local sales tax | 3.5%St! 1% loc N Y c NIA NA N 1 12 12 N N N Y
LEC Flles
focally $.25-
$3.00. Wireless
flle contrally LECs file locally. Rates vary from $0.26 {o $3.00. Wireless filas
911 tax $.78 per line. Y N c NIA NIA Y 137 12 1,844 Y N N Y
PUC Feu 0.91% Y N 8 Intia-state $ NIA 1 1 1 NA ] NiA NIA N
Maln 5L Buziness aubject lo ordinary Bus. License @ lower rate,
Telephone subject to a spaclal Busingss License tax. Saversl
Licensa Fealex <=.5% h 4 N B intra-state ] Y 220 1 220 Y N N N
County fees ate pald (o the stata and then distibuted by the state to
Countles {95) Rled with the counties. Chiles snd Yown fees sre pald ditectly (o them. The fae
$.50 per state on single quarterdy ts mandatory for all VA counties and the cities and towns are optlonal.
lswitched access| return; citles and towns The rale Is sel by the state on an annual basls from milage studies
Franchisa/ROW fees fine {1) Y N [+ PerLina R fliad focatly. (1] 4 4 N N N N produced annually by the VA teicos,
VA Relay Center chargie; sppiies to LECs only and not wiraless, Lecs
TRS Surchar, $.16/mo. Y N C Per Line NIA N 1 12 12 NIA NIA NIA Y Lcln tetain 2% of surcharge bliled.
charge For local talecomm,, <=20%, 15t $15 for resldeniial. Sevaral
Local Jurisdicilons have higher g d (since 1972) rates. There Is no
Telecomm<=20 4 for C rales. These are generally
%, 15t §15, higher than residential and can vary for each locailty. For wireless,
Wirelegs<ea10%, <a10%, 121 $30. Some jurisdictions aliow Company to retaln portion
Consumer Utliity 1st $30. Y N [ Loca! Servies R Y 204 12 2,448 Y N Y Varles |of tax bifled lo administrative cosls,
Q R S \ 4 '] v w X
Talco Tekco Main St. Maln St Commanis/Footnates
Locally | FMVbased| Mainst Localty |FMV based
Telco Vs.Centr.Jon Cost{C) | Business Ve.Centr. [on Cost(C)
Eftective Admin'd [Cap'dineny | Effective Admie’d  [Cap'd Incti}
Pe; Tax Rate fLORC) ] or Mt (M) Rate fLORC) or Mkt
Al Real & personal
|proparty of public services
Varles rom co's assessed @ real
Real Pro, 0% to 94% c Cost Same L Market [oslate rate.
All Real & personal
property af public services
co’s assessed @ real
ustale rate. Maln Strest
Businezs assessed @
higher sats for tanglble
[property rate. Nshould be
noted that dapreciation
schadules are less
favorable for Yelcos va
Maln Strest businessas.
Real and Personat except
Varles f vehlcies are bifled real
'stles from property rate.
Tang. Pers. Prop. A8% o #4% c Cost __{Ses comme L Cost hd
rnun-,. Pers. Prop. Exempt |  NIA Exempt NIA
Piease list sny general commants below that should be noted re: this state.
1) local Jurtsdictions that had s In place as of TH/® i harging the respective franchisa fee which was generally a fee based on a percentags of recalpls. L.e. Horfolk = 3%

COST VELECOMMUNICATIONS TAX STUOY

[N



State: Vermont

Prepared by (name and company): Patricla Klemz - Citizens Tel J

Reviewed by {(name and company}: BIil Hickey - Ball Atlantic Moblile

A B c [s] E

G H ! J K L M N o p
If Bus tax,
Tax Tax apply Proh'd,
apply to to Maln Taximp'd {Tax spply Req'd, If local tax, # of Jurls. wof Total & of Miocal tax, | Miocaltax, | Mlocal tax,
FaelTax Telephons Strest on Bus, to inter-, Perm'd, or Is It Nited that apply returng annual do tax do lax da tax Vendor's
Based o0 Business? Business? or Cust? intra-state Sitent re: locally? I state tax per ysar relurns rales bases exemplions Comp?
Revenus Rate {¥or N} {¥or Ny (BORC} | orboth? Pass Thru? £¥ or N} tnput 1) per jurls, fautomatic) § vary? (YiN} | vary? (YiN) | vary? {V/N} (YN} lCommentsooinates
Max tax of $10,000
State sales tax (T ) 4.38Y%| Y N [ both 1 12 12 na na na N Tnl::::no on
State sales tax (Eq| 5% - 8% Y Y C na Y 2 12 24 N N N N i
914 tax na 0
Siate USF 0.95% Yy n ¢ Both 1 12 12 na nla nla
‘Gross
Operating PUC Fee-is the greater ol the
PUC Fee .5% or $500 Y n b Reventus  |Proh'd, 1 1 1 rate or $500
Liconse Fesftax 0
F QW leas ]
—
Q R s T u v w X
Telco Telco Main St. Main St.
Locally |FMVbased] MainSt. Locally FMV based
Telco Vs. Centr. [on Cost (C)] Business | Vs.Centr. [on Cost (C)
Effactive Admin'd |Cap'd Inc(l)] Effective Admin'd |Cap'd Inc(l)
{Property Tax Rate {LORC) | or Mkt (M) Rate LORC) | or Mkt {M) [CommentsHootnot
Real Property 2.37% Locally cost 1.00% Locali: cost rates vary by juris. Same
Tang. Pers. Prop. 2.37% Central {2) cost 1.00% Locally cost for telecom or main
intang. Pers. Prop. street.
{1) Currently the local 1% tax Is only lmpoud by the town of Manchester.
(2) Companies owning or operatl h tine or b must pay a tax equal to 2.37% of the NBV of thelr personal property, However, if thelr grass operating revenues within the state from the
precesding taxable year are less than $50 miilion, then they are subject to an alternative tax under Title 32 Section 8522. Main street businesses flla locally and some tawns In Vermont no longer Impose
a fax on tanglible personal property at the local lavel, or are currently phasing It out.
COST TELECOMMUNICATIONS TAX STUDY -



State: Washington
Prepared by (name and y): U S WEST, Paul Foriney

Reviewed by (name and compzny): AlrTouch, John Cmelak

A B [of D E F G H H 1 K L M N 2] P
1 Bus fax,
Tax Tax apply Proh'd,
apply o toMaln | Teximp'd | Taxapply Req'd, I local tax,| # of Juris. ¥of Total ¥ of | I localtax, } 1flocaltax, | Tflocaltax,
Fee/Tax Telephone Street on Bus. to Inter-, Perm'd,or | s it flled | that apply relurns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? Intra-state Slient re: Jocally? | (Ifsiatetax | peryear relurns rales bases exemptions Comp?
Revenue Rate (YorN) | {YorN} } (BORQ) or both? Pass Thru? | (Y orN) input 1) | perjurls. | (av Ic} | vary? (¥/N)| vary? (Y/N) | vary? (Y/N) |  {Y/N) C /f
Satrs Tex - STATE .50% Y v [ Bath NIA N/A 1 1 11 NIA NIA NIA N Residential wirefin bs exempt from saies tax,
Reglonel Tramsit Authorlty. There are multiple RTA
Jurlsdictions But atl ere filed sn the Comblned Exelse Tox
Sales Tux - RTA 2% Y v c Boik NA NA ] 1 n N/A NIA NA N Ret
Sates Tox « Loesl 1% v Y C Balk NIA N 315 1 il Y N N N |See siiached rate schedule
BLO State s.471% v Y B Bath Perm'd NA 1 1 1] NIA NIA NA N LAT1% retaft eute, JEI9% service rete, 506 whalessle rorr.
PUC Fee 0.20% Y N B Botk Frond, WA 1 1 ) NIA NIA NIA N %F-u wpplied tw wireless
Can be fat fre, empleyee, Inelion, gross revense, boted.
Vorles, most Majorlty ure Mot fees. This does mat represent the vae lime frex,
Lieewse Feeltex Verke Y ¥ B NIA Permd Y Ll 1 i Y ¥ NIA N/A onty the renewals,
Gress Receipts 3.00% Y L4 B Bath Perm'd Y ' 4 4 NA N/A NIA NIA HLumm Indinn Reservation, Prss thrs fax subject 1a tor.
[Most of our B&) texes, other than itlecomm oerupalion, are
b&o Locul .115% v Y [ Both Shent re: Y nr Varl 468 v v ¥ N fauarierty wp 1o 202 Jurhicdietions possibie, net all impose
Vartes, mently l'n“... tn compoaunding, the effectlse rute of the statutery rate of
BZO Lece! (tebrcorum) 4.383% Y N ] Intra- Perm'd(l) Y 162 possible(l) 12 Y Y N N 6% la 6.303%,
911 Enelse Tox 07 per line [ N [ Intra.state(?} WA Y 1 11 " NIA NIA Nia N
Soimireiar 3 King County rate b beor, a1 33 per line. Cellular castamer cop
911 Exeles Tox-Cuty wirshens ¥ N B Req'd, ¥ a8 n an 4 N N N a1 .28 per line.
Telephone Relay Sve .18 per line [ N B intra- N/A ¥ [] i1 1 N/A NIA NIA N Ian applled 1o wirelees
[Teiephone Asstot. Plen 13 per line v N B Intra-state NIA Y ] [T 1] WA N/A NIA N [Nat eppiled 1o wireless
Q R S T u A w X
Telco Teleo Main St. Main St.
Locally [FMV based] Maln St. Locslly FMV based
Teleo Vs. Centr. |on Cost (C)] Business Vs.Centr. | on Cost (C)
Effective Admin'd {Cap‘d inc(I] Effeciive Admin'd { Cap'd Ine(l)
Raile {L.OR C) Jor Mkt (M) Rate | (LORC) | or Mki (M) [Comments/footnotes:
1.36% C LM 1.36% L CimM Centrally assessed property
1.36% [of LM 1.36% L CIM value Is based on business
N/A N/A value and locally assessed
is based on realpp asset value.

Pleasc list any general comments below that should be noted re: this state.
See WAC 458-10-245 for definitions of "competitive telephone servee™ and “network telephone service”, These create different results from most states.
For example, no refall sales tax Is Imposed on restdential "network telephone service”. Resid , I not clearly defined. Application to wireless uncertain.

(1) Language usually addresses If tax applies to itself if passed through. Many larger citles do apply it (o lself 30 efT. rate Is 6.383%
(2) As of 1/1/99 there were 182 incoporated citles which could impose B&O or the telecomm occupation tax.

COST TELECOMMUNICATIONS TAX STUDY

WA



Siate: Washington, DC

Prepared by (name and company):

Reviewed by (name and company).

Kendall Coyne - Sprint

Chris Hillery - Frontier

A B [ ) E F G H ! J K L M N o P
If Bus lax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd )Tax apply Req'd, if local tax, | # of juris. #of Totat #of ] Iflocal tax, § W local tax, § If locat lax,
FeelTax Telephone Sireet on Bus. fointer-, Perm'd, or Is It filed thal apply returns annual do tax do lax do lax Vendor's
Based on Business? ) Business? or Cust? inlra-state Silent re: locally? (if state tax per year returns rales bases exemptions Comp?
Revenue Rate {YorN) {YorN) {(BORC) orboth? | PassThru? | (YorN input 1 _perjuris. 1 (automalic) | vary? (Y/N) | vary? (Y/N) | vary? (Y/N) {(Y/N) __ [Commentsifootnotes
State sales tax 5.75% Y1) Y C inlra-siate n/a nla 1 12 12 nfa nla nla ¥
919 tax $.18 per line Y N C Intra-state nia n/a 1 12 12 nfa n/a n/a n/a
Gross Recelpls 10.00% Y N B both Sient n/a i i2 12 nl/a nl/a na N
Q R S T U v w X
Property Tax Teico Teico MainSt. | MainSt.
Locally |FMVbased| Main St Locally FMV based
Telco Vs. Centr. jon Cost{(C)| Business | Vs.Centr. Jon Cos! (C)
Effective Admin'd [Cap'dinc(l) | Effective Admin'd  |Cap'd Inc(f)
Rate {LORC) | or Mkt (M) Rate {LORC) | or Mkt (M} [Commentsifooinoles:
Real Property. 2.15% L C 2.15% L C
Tang. Pers. Prop. 3.40% L c 3.40% L C
Intang. Pers. Prop. 0% [VE) nfa n/a na na

Please list any general comments below that should be noted re: this state.

Eqoinofes;
(1) Applies only to nonresidential customers

COST TELECOMMUNICATIONS TAX STUDY

[SEN

WADC



Stale: Wisconsin

Prepared by (name and company): AmeriTech, Gary Kuelizo
Reviewed by (name and company): Nextel Communicalions, Debra Panitch
A B c D E F G H 1 J K L M N o) P
If Bus tax,
Proh'd.
Tax apply | Tax apply Req'd. ¥ of juris.
o toMaln | TaxImp'd | Tax apply} Perm’d or|if local lax | That apply]  # of Tolal # of if local tax do
Telephona| Street | on Bus, Or | loInter-, | Silentre: | isitfiled | (if stale [ retums annual | If local tax, do | i local tax, do tax
Fee/Tax Based on Business (Y} Business | Cust (B or |Inlra-state] Pass |locally? (Y] tax Input | peryear | selums [lax rates vary?|lax basis vary?] exemptions Vendor's
Ri Rate or N) (Y or N) C) or both Thru? orN) 1) per jurs. | (automatic! {YorN) (Y or N) vary (Y or N} | Comp? (Y or N C !
State Sales Tax 5% Y Y B Both A N/A 1 12 12 Y N N Y
Counly sales tax {phone) 0-6% Y Y B na A NIA 72 12 12 Y N N Y filed with stale tax- on retail sales of ph only
811 Tax (wired per month) | $.07-$.83 Y N B na A na 64 4 218 Y N N Fees based on access lines
USF/PUC Fee assessed Y N :] intra P N/A 1 1 1 N/A NIA NIA N Cost of PUC allocaled
License Fee/GRT 5.77% Y N :] Intra A NIA 1 1 N/IA N/A NIA N [Phased out in 2000; property tax base afler 2000
Income/Franchise Tax 7.00% Y Y 3 bolh P n/a 1 1 na nla nia N
Franchise/ROW Fee {1)
1) Statute altows for the recovery of reasonable administrative costs.
Q R S T U v w X
Telco Main St.
FMV FMV
Teico | based on Main St. | based on
Locally Vs.{ Cost (C) Main Locally | Cost{C)
Telco Cenlr, Cap'dinc} Business |Vs. Centr.| Cap'd Inc
Effective { Admin'd (L | (1) or Mkt { Effectiva {Admin'd (L} (1) or Mkt
Property Tax Rate orC ™) Rate or C) (M) jCommentsfootnoles:
Real Property 22216% @ C [ 2.2216% % L [ TELCOs & main street are ially taxed the same
Tang. Pers. Prop. 2.2216% 2] c® 22215%% L c® [TELCOs & main street are jally taxed the sama
Intang. Pers. Prop. N/A N/A NIA N/A

1}in theary propesty app p quire the d n of all three d's of valuation: to detemmine FMV.
2) These rates are the stale @ 100% assessment ralio TELCOs & maln street use the same local rates.
3)while the cost method Is used, FMV of property Is the determining factor and any accaptable method may be used.

COST TELECOMMUNICATIONS TAX STUDY




State:

West Virginla

Prepared by (name and

Patricla Klemz - Citlzens Telecom

pany):

Reviewed by (name and pany): Wiiliam Hickey (B8ell Atlantic Mobile}
A 8 C D E F G H ] J K L M N o P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax Imp'd |Tax apply Req'd, if localtax, | #of jurls. #of Total # of |1t local tax, | f local tax, | If local tax,
Fee/Tax Telephone Street on Bus. tointer-, | Perm'd,or | Isitflled { thatapply returns annual do tax do tax do lax Vendor's
Based on Business? | Business?| or Cust? Intra-state | Silentre: locally? | {If statetax | peryear returns rates bases [exemptlons] Comp?
Revenue Rate {YorN) {YorN) {B ORC) orboth? } PassThru?| (YorN Input4) er Jurls. | (aut tic) | vary? (YIN)| vary? (YIN}]| vary? (YIN) {Y/N) C Hootnotes
State sales tax 6.00% y y c Both 1 12 12 petive services
LEC Rate .55f
to 2.65/line;
Wirelass
Rate = For LECs, local 911 applied
|911.tax :94/ins Y n c Per Line 48 12 12 Yes No No Y al various rates per locality.
State USF 0
PUC Fee 0.32% Y n b Intra-state Sllent 1 1 1
Does not apply (o wireless
Licensa Feeftax 0 services
Does not apply to wireless
Franchise/ROW fees N/A 0 _ __|services
Only applies to Non-
IGross Receipts 4.00% Y n [ both Sllent 1 1 1 Competitive services
Local Excise <or = 2% Y n c Intra-state Y 0ly n n noncomp. services
0
]
1]
. _]
0
0
Q R S T V] v w X
Telco Telco Main St. Main St.
Locally {FMVbased} MainSt. Locally | FMV based
Telco Vs, Centr. jon Cost{C)| Business | Vs.Centr. Jon Cost (C)
Effective Admin'd |Cap'd Inc(l)] Eftective Admin'd [Cap'd Inc({l)
|Property Tax Rate {LORC) | or Mkt {M) Rate {LORC) | or Mkt{M) iC tsHootnot
costtinc &
Real Property 1.40% c Mkt 1-1.5% Locally market
costsinc &
Tang. Pers. Prop. 1.40% c Mit 1-1.5% Locally cost
Intang. Pers. Prop. 1.70% [ cost & Mkt 0.00%

Y

Please listany g

COST TELECOMMUNICATIONS TAX STUDY

ts below that sh

id be noted re: this state.




Wyoming
Prepare By. John Cmelak, Vodalone AirTouch Plc
Review By: Pat Kiemz, Cilizens Ulilities

8 c ] E F a H 1

L '] N o P
Tax apply to | M biz lax, does law
Tex Applyto | TaxApplyto | Taximposed | Inler- Inlra- prohbil, fequie, Total # of Tolal #of Il locat 1ax, do Are vendor's
Telephone Main Stset  |on Business or| sisie or both? | sllow or ls & # sdient | I local tax, s i]  jurisdictions that ralurns per Tolsi ¥ of if locat 1ax, do | I tocat lax, do Jlax examplions{ compensated lor
Businasy? Business? Customner? 1 {inter, intra or pass thu? tied locally? apply lax year per  fannusl relurns] tax rates vary? | lax bases vary? vary? collecling tax/Tee?
Fee/Tax Based on Reverue Rale {¥ or N} (YorN) {Ber C) both) (PR, AorS) (YorN) | (Enter 1 7 state tax) 0 _{YorN) (Y or N) (¥ or Ny ¥ or N) Comments
Sales/Use 4.00% A4 Y [ inlrs R NA ] NA NA NA
Stste TRS $.07 perline ™ Y N WA ] NA NA NA Y
ftoca s 0.0% - 2.0% Y Y [ nira R N % Note 3 Note 3 Y N N N
Iu.iwml Setvice Fund 2.00% y N [:] Infra A N/A 1 0
PUC Gross Reoelpts 002373% Y N :] inire P NA 1 (]
B

1 = Currentty $.07 per lews (stale suthorizes TRS up lo $ 15 per line).
2 » 1.0% vendor's companastion {not capped).

3= Frequency of fling deperds on volume of laxes collected.

a R s 4 u v w X

Telco Telco Maln St. Maln St
Locally FMYV based | Main St. Locsily FMYV based

Telco Vs. Centr. | on Cost(C) | Business | Vs. Cenir. on Cost {C)
Effectlve Admin'd | Cap'dinc(l} | Effective Admin'd Cap'd Inc(l)

Rate | (LORC) | or Ml (M) Rate (LORC) | orMkiM) |C e
[Property Tax
Rea) Property .72% C C, M, 0.59% L CM1 Centrally assessed properly
Tang. Pers. Prep. .72% [o CM, 0.59% L C,M, I value Is based on business
luteng. Pers Prap. .711% C C, M, N/A value and locally assessed

is based on real/pp asset value.

COST TELECOMMUNICATIONS TAX STUDY




